Spread Bonus vs. Up-Front Bonus

Does One Provide an Advantage?

MarketBooster Index annuity offers a 7-percent bonus, which is paid over two years. Some bonus-index
products feature bonuses that are credited entirely at the time the contract is issued.

You might think that getting the bonus up-front provides an advantage from additional compounding. But
because MarketBooster Index credits bonuses based on the current accumulation values — which includes
previously credited bonuses and interest/index credits — this spread-bonus arrangement provides a small
benefit after the second year.

The 7-percent bonus is added to the contract’s accumulation value over two years. 4 percent is added
immediately to all premiums paid. 2 percent and 1 percent are added respectively on the first and second
contract anniversaries to the accumulation value. By the second contract anniversary, the ‘bonus on bonus’
compounding provides an advantage over the up-front bonus arrangement, as shown below.
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This example assumes that the contract earns an interest rate of 3.00%; offered with the 1-Year Interest
Account as of July 6, 2009. This rate is subject to change. These results are hypothetical and are not

representative of actual results. By using index strategies with higher potential rates of return, the spread-bonus

advantage could be even greater. Contract issued on Contract Form Series ET-MKB-2000(07-05) with Rider "l Eq u ITI‘ ust@
ET-AVBR(06-09). Group Certificates issued on Form Series ET-MKB-2000C(01-07) with Rider ET-AVBRC(06-09).
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